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Daimon: I am Daimon of Nissan Chemical Corporation. Thank you for taking time out of your busy schedules 
to join us today. I will now explain 1Q results. 

 

Please see page four of the material. This is the summary of the results for 1Q. The top box shows the YoY 
comparison, and in terms of sales, there was an increase of 19%, or JPY11.2 billion. Operating profit increased 
by 25%, or JPY3.7 billion. Net income increased by 20%, or JPY2.3 billion. The figures will be discussed later, 
but sales, operating profit, and net income were all record-high. 

The box below are comparisons with the May outlook. Net sales, operating profit and net income are all higher 
than the May outlook, as described. The outlook for FY2025 remains unchanged from the figures announced 
in May. We have not changed the outlook for 1H and the full year, and also for each segment. We usually do 
not change the outlook at the time of the 1Q result announcement. 

As for shareholder returns shown at the bottom, we announced in May that we plan to repurchase a total of 
JPY10.5 billion of our own shares this fiscal year, and we have already acquired JPY1.5 billion in April. From 
May this year to March, we plan to acquire the remaining JPY9.0 billion. It has not changed. 
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Specific numbers are on page five. 

This is a YoY comparison, which means a comparison between one year ago and 1Q. In terms of figures, the 
second row from the right shows sales of JPY69.9 billion. Operating profit was JPY18.1 billion, ordinary income 
was JPY18.1 billion, and net income was JPY13.9 billion. 

The exchange rate for 1Q of last fiscal year was JPY156 to the dollar, and the average exchange rate for 1Q, 
last three months, of this fiscal year was JPY145 to the dollar. Although the yen appreciated about JPY11 
against the US dollar, the profit increased as shown above. 
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Next, please see page six. This is the comparison with the outlook, and that is shown in the rightmost row. 
The outlook exchange rate announced in May was JPY145 to the dollar, so the actual exchange rate was in 
line with the outlook. 
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Continuing on, page seven, as usual, is the analysis of changes in operating profit by segment. 

First, from the top, in the Chemicals segment, operating profit was almost the same as the previous year, flat 
compared to the same period of the previous year. Sales of FINEOXOCOL and environmental related products 
increased, but profits remained flat due to an increase in fixed costs. Profit underperformed the outlook 
slightly by JPY0.1 billion as the fine chemicals business outperformed, but the basic chemicals business slightly 
underperformed. 

Next, the Performance Materials segment. Profit increased JPY1.1 billion YoY. This increase was due to higher 
sales of display materials, semiconductor materials and inorganic materials, respectively. Profit was slightly 
lower than the outlook by JPY0.1 billion. Although semiconductors, in particular, outperformed, there were 
some factors that contributed to a slight decrease in profit, such as an increase in fixed costs, which I will 
explain later. As a result, profit slightly underperformed the outlook. 

Next, Agrochemicals segment. Profit increased JPY1.6 billion YoY. As shown on the right, the increase was due 
to higher sales of Fluralaner, LEIMAY and ALTAIR, among others. Compared to the outlook, the profit 
outperformed by JPY1.0 billion. As stated, there was an increase in profit due to outperformance of general 
agricultural chemicals. 

Lastly, in Healthcare segment, profit decreased JPY0.1 billion YoY. On the other hand, profit outperformed the 
outlook by JPY0.1 billion. The profit was in line with the outlook in terms of YoY comparison and comparison 
with the outlook. 
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Continued on page eight is a breakdown of non-operating income/expenses. 

The second row from the left shows the actual results for the current period. In particular, there is a figure of 
JPY0.04 billion for non-operating income/expenses, which was the factor of the decrease in profit of about 
slightly less than JPY1.6 billion YoY. Particularly large was foreign exchange gains/losses, which is the third line 
from the top. As I mentioned earlier, this fiscal year is different from the previous one as the yen appreciated. 
The actual result was the loss of JPY0.67 billion, and this was the factor of the decrease in profit by slightly 
less than JPY 2.0 billion YoY.  

On the other hand, as you can see on the far right of the May outlook, we had expected a slightly larger foreign 
exchange loss of JPY1.40 billion, which means that non-operating income/loss is a factor of increase compared 
to the outlook. There is no change in extraordinary income/losses, which is zero. 
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Continuing onto cash flow on page nine. 

Free cash flow for 1Q, which is shown slightly down the middle, was JPY13.0 billion, an increase of about 
JPY0.5 billion from a year ago. 

Cash flow from operating activities increased by JPY1.0 billion, and cash flow from investing activities also 
showed a slight cash outflow, but there was no impact on the overall situation. Cash and deposits totaled 
JPY33.5 billion, almost unchanged from the previous year. 
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Continuing onto page 10, the balance sheets. 

In the table for assets shown at left top, total assets increased bit less than JPY4.0 billion compared to the end 
of March in previous year, which showed in the rightmost column.  

Inventories, on the other hand, as shown in the fourth line from the top, decreased by JPY1.7 billion compared 
to March, the end of the previous fiscal year. Compared to the same period last year, June 2024, inventories 
decreased by about JPY5.0 billion, which indicates that inventory reduction is progressing steadily. 

On the right are liabilities and net assets. There are no major changes. The equity ratio is 69.4%, which means 
that the ratio has remained at around 70%. 
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Now, by segment. This is the YoY difference in net sales and operating profit by segment. Please check this 
later. 
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Page 13 shows the comparison to the outlook, which is also shown for each segment. 
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Please jump to page 16 for the Performance Materials segment. 

This shows sales growth rate of main product. As you can see in the table, display materials saw an increase 
of 8% in sales in 1Q YoY. It was slightly below the outlook.  

Semiconductor materials saw an increase of 14% YoY, also slightly above the outlook. Below that, ARC, 
Multilayer Process Materials, and EUV materials are as shown here. 

Then inorganic colloids were also up 4% YoY. It was slightly below the outlook. However, the Performance 
Materials segment as a whole showed a 10% YoY increase and also outperformed the outlook. 
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Next, page 17. This is a summary of sales and profits compared to the same period last year, and then 
comments on each sub-segment. 

The left part shows that operating profit increased by JPY1.1 billion YoY. Display materials saw an increase 
both in sales and profit in 1Q. In particular, Photo IPS saw two-digit increase in sales, and as indicated in the 
parentheses, sales of large monitors and notebook PCs were particularly large. In addition, sales of tablets 
and in-vehicle equipment also showed growth. 

On the other hand, the decrease in sales of VA products for TVs, in particular, was due to production cutbacks 
on the customer side, but in total, the increase in sales of Photo IPS well offset the decrease in VA sales. 

In semiconductors, sales and profits also increased, with sales increased mainly in the advanced materials, 
and customer operation increased. The JPY0.3 billion increase in fixed costs is due to a net increase in fixed 
costs and a slight impact from inventory, but in any case, the cost increased about JPY0.3 billion. 

Inorganic materials saw an increase in both sales and profit, especially with the growth in SNOWTEX including 
non-polishing, and polishing. 
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Page 18 is the comparison with the outlook and the figures are as I explained earlier.  

In particular, in the semiconductor materials, sales were above the target and operating profit was below the 
target. The fixed cost and others, mainly inventory, underperformed the target by JPY0.3 billion, which pushed 
down the profit.  
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Next, Agrochemicals segment. Please see page 20. 

This is the usual table. In 1Q, compared to the same period of the previous year, sales of ROUNDUP were 
down 4%, but other than that, sales were quite strong in other products. 

Also, compared to the outlook, the results were mostly above the outlook, except for the ROUNDUP. In 
particular, ALTAIR, LEIMAY and TARGA showed strong growth. 

In veterinary drugs, YoY comparison shows an increase of 31%, while it is in line with the outlook. As a total 
segment, sales increased 31% YoY. 
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Page 21 shows the YoY changes. 

The sales and operating profit figures show an increase of JPY6.2 billion and JPY1.6 billion, respectively. As 
shown in small letters left below the table, the increase in fixed cost and others of JPY1.3 billion is included. 
As it says that it is mainly inventory adjustment cost, approximately 70% of the JPY1.3 billion was the impact 
of inventory changes. 

By product, as shown below, sales for ALTAIR, LEIMAY, and TARGA have been growing due to an increasing 
demand. As for Fluralaner, as I may have explained in the last time, there was a delay in some shipments in 
FY2024, which led to an increase in sales. Royalties represent a slight decrease in revenue. 
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The next page, page 22, shows the comparison with the outlook. The result in each products is as described.  

As for ROUNDUP, as noted here, there has been a decrease in shipments due to poor weather conditions, and 
the rainy weather during Golden Week and other periods has had a slight impact. In addition, for GRACIA that 
shows sales above the target, some shipments for exports have been pushed back since FY2024. The sales for 
Fluralaner were in line with the target.  
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Next, page 24. 

We have added the description for Fluralaner. As shown in the last bullet in the box at the middle, an injectable 
solution for dogs called BRAVECTO Quantum was approved in the US in July. 
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We will now move on to Chemicals segment. We ask you to jump to page 27. 

This shows the YoY comparison and comparison with the outlook in one page. In terms of YoY comparisons, 
as I mentioned in my comments, in fine chemicals, FINEOXOCOL performed well for cosmetics applications. 
In addition, sales of environmental related products also increased, mainly in exports. 

In basic chemicals, sales of high purity sulfuric acid increased due to higher demand for semiconductors, and 
sales of urea and AdBlue also increased. However, profits decreased slightly due to an increase in fixed costs 
and other factors. 

In terms of comparison with the outlook, as described in comments, in basic chemical products in particular, 
there was a temporary plant trouble in April for nitric acid products, which has already been restored. This 
has caused sales of nitric acid products to underperform the target.  

The impact of the plant trouble on operating profit is estimated to be about JPY0.2 billion in 1Q. It is negligible 
in 2Q and the impact was minimal.  
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Finally, Healthcare segment. Please jump to page 30. 

In both YoY and outlook comparison, changes are mostly JPY0.1 billion each. In Custom chemicals, there was 
a slight impact of inventory adjustment by customers and profit was slightly decreased YoY but slightly above 
the target.  
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Please see page 32, ESG Topics. 

The bottom line shows that one female auditor was appointed at the general shareholders' meeting held in 
June. As a result, two of the Board members internally are women, and one of auditors is a woman, making a 
total of three women.  
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Finally, please see page 39. This is a bit detailed, but we list changes in calculation methods of OP by segment. 
The changes are shown in the figures of  FY2024, but in reality, we have been calculating operating profit by 
segment using this new method since FY2025. 

As you can see in the second bullet point at the top of the page, some DX expenses and some expenses of the 
Planning and Development Division, which should have been attributed to the Planning and Development 
Division, have been properly reviewed this time. Under the new method, the amount is no longer allocated 
to each segment as it was before, and instead, it is included in the adjustment in a lump sum. 

The table below shows the amount of impact, and if you look at the box in the rightmost column, you will see 
that there is roughly a JPY0.1 billion to JPY0.2 billion discrepancy in each segment. In the adjusted amount, 
we will eventually absorb all of that and the total value will remain the same. 

For the actual results for FY2024 shown in this document, the new method has already been applied, but I 
explained the changes for your reference. That’s all from me. 
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Question & Answer 

<Questioner 1> 

Q: In Agrochemicals, there are many products that are above the outlook. Could you tell us whether there has 
been any impact from U.S. tariffs, as well as the regional trends in the global market and the impact of soaring 
rice prices in Japan? 

A: The impact of U.S. tariffs is limited because our sales ratio to the U.S. is not significant. As for the global 
market trends, performance has been favorable in all regions. Regarding soaring rice prices in Japan, we 
consider this a factor that has boosted farmers’ willingness to purchase, and it contributes to strong sales of 
our rice herbicides, including ALTAIR. 

Q: Is the YoY decrease in inventories largely due to Agrochemicals? 

A: That’s right. 

Q: Could you also tell us whether there has been any impact from U.S. tariffs on Performance Materials? 

A: There may be some minor impact on display materials, but we consider it limited. 

 

<Questioner 2> 

Q: In Agrochemicals, while you mentioned strong sales, is there any risk that distribution inventories have 
increased? 

A: Overseas, particularly in Europe, distribution inventory clearance is progressing, and with increased 
demand in early spring, our shipments increased. In Japan as well, we conducted a survey of distribution 
inventory levels in June and confirmed that there are no significant issues. 

 

<Questioner 3> 

Q: Regarding semiconductor materials, we hear that the application of EUV for DRAM is shifting to ArF multi-
patterning. Could you explain the impact on your company? 

A: As you said, there is a partial shift from EUV to ArF multi-patterning in DRAM. While our EUV sales will 
decline, sales of ArF will increase accordingly, so we do not expect a significant impact. 
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<Questioner 4> 

Q: Regarding semiconductor materials, could you tell us about the situation for EUV materials and 3D 
packaging materials, including customer trends? 

A: For EUV materials, customer foundries are recovering, and our sales results have exceeded the outlook. 
For 3D packaging materials, both volume and sales are up YoY; however, delays in approval at some customers 
have led to results falling short of our outlook. Our view that this market will expand in the medium to long 
term remains unchanged. 

[END] 

 


